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¥E RESULTS

NEEZEXEBERQR ([RRAA]) EFEE ML The Board of Directors of Kowloon Development Company Limited

EMANBIRENBAR ([KEE]) HE (the “Company”) hereby announces the unaudited consolidated

ZETE-FRA=ZTHLERERAZREE results of the Company and its subsidiary companies (the “Group”)

RREEBE - ZETHEBRCLALRRAZ for the six months ended 30 June 2001. These interim results have

EZEGRZEMEN BERNEFE 2 been reviewed by the Company’s audit committee and auditors,

BUEHNBEHENAPHFEE=1T—8"° whose independent review report to the Board of Directors is set
out on Page 31 of the interim report.

BRRELCAEBHRE_ZSZE-—FR_ZTT The Group’s unaudited profits attributable to shareholders for the
EERA=ZTHILERNEAAZREEZREF six months ended 30 June 2001 and 2000 were as follows:-

N
—EE-F —TITETHF
2001 2000 EBEH#E
BE&E#BrT  BEET Percentage
HKS$ million  HK$ million Change
EEBREZRF Profit attributable to shareholders 1,251.5 119.7  +945.3%
WRRZEE-F KA Less: Financial effect due to
AN 2 %5 Bl B A R distribution in specie of
mAE AR 2k the shares of The Kowloon
NEETERERLQT Motor Bus Holdings Limited
iz B EE in relation to the special
interim dividend made
in June 2001 1,125.1 -
126.4 119.7 +5.5%
RZBEZE-—FRA=ZTH TEERNU LK The earnings per share based on the above adjusted profits was
FAEABNFE2EREFNAE -+ B —%F HK¢26.1 (2001 — HK¢24.7) and the net asset value per share of

W(ZZEETF - —+WBEE W) mEk the Group as at 30 June 2001 was HK$7.08 (31 December 2000
BEFENASTEHZ NEL (ZZETZF+ - HK$9.01).
ZA=t+—HB-AEBZT—HT)-
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FRHEARR B
R-ZEBEE—FRA-+=H AQABEK—

HABEYX N 2BRPHRE BEHE =
TEBRARRB DA ER U AREE E
BB R AR tIE%EUEF‘H;ﬁH& BN
EE-FRNAt=ZBEXfN-EFTgEMHKE
BT+ -A=+— EIJJ:EJILBIi
BZz®E ZRHPHBREERMEL (ZFFE
F-UBI) BEARESR _FTZT—F+
ATHABRNFR-_ZZT-F+A+—H
FIARABBRREMZ R

EEREROBFETFR

ARAHH_TE-—FTATHEHZE
—EE-FTA+T-HEHN(BHEEE
W%EW)%WJﬁfﬂxfﬁiﬁﬁ%ﬁEﬂ%% R
MBBP BB 2R BR_FE—F+

ANBEH - TFMEER &M B P X
HERBAREEAXANRRKMNBFERL

R BBTPREFECARAR MU BE
BEFERRAER-N\=ZREMBL+L
FR-—EL - _ERRE NEBFLFE-

INTERIM DIVIDEND

A special interim dividend in specie for the distribution of 4 shares
of The Kowloon Motor Bus Holdings Limited for every 37 shares of
the Company held was declared on 23 May 2001 and paid on 13
June 2001. The Board of Directors has declared a second interim
dividend of HK¢4 (2000 — HK¢8) per share for the financial year
ending 31 December 2001, payable on 15 October 2001 to
shareholders whose names appear on the Register of Members of
the Company on 11 October 2001.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Wednesday, 10 October 2001 to Thursday, 11 October 2001,
both dates inclusive, during which period no transfer of shares
will be registered. To qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be lodged
with the Company’s Registrars, Central Registration Hong Kong
Limited at Shops 1712-6, 17th Floor, Hopewell Centre, 183 Queen's
Road East, Wanchai, Hong Kong not later than 4:00 p.m. on
Tuesday, 9 October 2001.
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report.

HHGERRFTER Condensed Consolidated Income Statement
(X BME (Expressed in Hong Kong dollars)
BEAA=tHLK<ER
Six months ended 30 June
“EE-§ C—TITTH
2001 2000
(RRBEHK) (KEEZ)
KiaE (Unaudited)  (Unaudited)
Note $’000 $°000
EEH Turnover 2 238,146 230,291
H A Other revenue 2,542 1,024
REREH Depreciation and amortization expenses (1,392) (3,746)
BIMAK Staff costs (20,588) (21,101)
FEHKAR Cost of inventories (46,723) (45,824)
HiGeEM Other operating expenses (26,554) (24,635)
KeBR Profit from operations 145,431 136,009
B B B AR Finance costs 3 (a) (7,149) (5,367)
G DA Share of profits less losses of
BHRER associated companies 541 1,334
BELRBEEL Loss on disposal of investment
E# in an associated company - (22)
AENEE TR Investment revaluation reserve transferred
BRRA(TAE]) upon distribution of The Kowloon Motor
BifER s RE Bus Holdings Limited (“KMB") shares 11 1,128,145 -
EfffEELE
LR NE KR Stamp duty incurred for distribution of
B 2 BIER KMB shares (3,013) -
BR Bt A1 B F Profit before taxation 3 1,263,955 131,954
A Taxation (12,380) (12,171)
BREAEF Profit after taxation 1,251,575 119,783
PEREER Minority interests (75) (52)
ERERR2EF Profit attributable to shareholders 1,251,500 119,731
ERETRHZRE Dividends attributable to the interim period 5 (a)
HANENAASIER  Special interim dividend in specie decTored
TR A 2 %5 il AR 2 and distributed during the interim period
b Bl %8 378 R 7 in the proportion of 4 KMB shares for
AR LE R 15 every 37 shares (2000 - Nil) 1,354,550 -
(Z22TE-&)
HARESE2PERE  Interim dividend declared after the interim period
AR A1l end of 4 cents (2000 - 8 cents) per share 19,351 38,701
(ZZZZTF-81l)
1,373,901 38,701
BERER Earnings per share 6
2R Basic 258.7¢ 24.7¢
#E Diluted 256.6¢ N/A

The notes on pages 8 to 22 form part of the interim financia
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ERAVNBHEREAFSTAESR Condensed Consolidated Statement of Recognized
Gains and Losses
(LB E (Expressed in Hong Kong dollars)

BEAA=1HILEABEA
Six months ended 30 June

—22-F —TTTF
2001 2000
(RBER) (REER)
f & (Unaudited) (Unaudited)
Note $°000 $000
BHBRENE (Deficit)/Surplus on revaluation of
(B#8) /B investment properties 11 (2,924) 104,605
EffE5RE Surplus/(Deficit) on revaluation of
2t/ (B8) investments in securities 11 387,656 (20,677)
e E NG Gains not recognized in the income
AERzMES statement 384,732 83,928
SHRERA Net profit for the period 1,251,500 119,731
ERAAERR 2 Revaluation surplus transferred to
EffAREE income statement upon distribution
a8 of KMB shares 11 (1,128,145) -
ERAKREH Total recognized gains 508,087 203,659
WEBE AR ZEE  Goodwill arising on acquisition of associated
ER N1 -Kn companies taken directly to reserves - (23,676)
508,087 179,983

FEEEEF22AZIRAMTB AT AU B REZ The notes on pages 8 to 22 form part of the interim financial
— &b tn o report.



NERXRRAA

KOWLOON DEVELOPMENT COMPANY LIMITED

—EE-FHPHES
Interim Report 2001

(Expressed in Hong Kong dollars)

HHGEEERBER
(UEBEBGE
ERBEE Non-current assets
TEE Fixed assets
-REME - Investment properties
—Higmx- - Other property, plant and
LN E equipment
ERPNZF Properties under development
55 NG S Interest in associated companies
BHBE Investments in securities
%IE\ X Loans and advances
LERRER Minority inferests
REBEE Current assets
FE Inventories
JE W Bk & A B 3B Amount due from associated
companies
EERKRIER K Trade and other receivables
H e Wk
EZBRER Loans and advances

BRAEZIMFLMES

EHEH (EER)
RERREFEY

REAaE
EERMIRERK
HA R R
ﬁﬂg AREX

FERHIE

RBEEFE

BEATHRE
BEEBRE

Held-to-maturity securities
- unlisted

Time deposits (pledged)

Cash and cash equivalents

Current liabilities
Trade and other payables

Bank loans and overdrafts
Taxation

Net current liabilities

Total assets less current
liabilities carried forward

R-ZZ-F

AB=1H

At 30 June 2001
(REBER)

ik (Unaudited)
Note $’000

3,431,870

10,427
7 3,442,297
441,476
93,257

8 94,468
15,114

4,086,612
643

56,533

15
9 41,410

122,746
7,762
53,92(:
282,392

10 100,347

339,624
13,579

453,550
(171,158)

3,916,097

Condensed Consolidated Balance Sheet

RZZTLTF
+ZHA=+—~H

At 31 December 2000
(KEZRES])
(Audited and restated)
$°000

3,434,200
11,950
3,446,150
414,062
93,021
1,051,409
15,186
5,019,828

717

73,291

14
26,460

149,811
7,450
10,032
42,169

309,227

107,496

465,597
7,877

580,970
(271,743)

4,748,802
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HHGEEEERER (B) Condensed Consolidated Balance Sheet (continued)
(LBER G E) (Expressed in Hong Kong dollars)
R-BZ2-F RZZEZTTF
~A=1H +=ZA=+—~H
At 30 June 2001 At 31 December 2000
(REER) (BEZRET])
My i (Unaudited)  (Audited and restated)
Note $000 $°000
EEAERTE Total assets less current
BE&A liabilities brought forward 3,916,097 4,748,802
EE BN Non-current liabilities
BITER Bank loans 483,000 384,717
BT Deferred taxation 7,558 5,005
490,558 389,722
EERE NET ASSETS 3,425,539 4,359,080
EXRRES CAPITAL AND RESERVES
R Share capital 48,377 48,377
EEe Reserves 11 3,377,162 4,310,703
3,425,539 4,359,080

FEEEE 0B YIRENIEARHTERE Y The notes on pages 8 to 22 form part of the interim financial
— =[5 o report.
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HHGERERER
CELEE

REXBTBRLRE
REDBRMERRA
FrEfeFE
ERIBE
REEEMAERERE

MEERAFAEREFE
HMEREFMBRERR
ReRReEENEM
R-Z22-f-A-R%%
REEEED
R-Z2Z-£XA=tBHRE
REEEED

RERREEEY
G
RTEFERE
THEH
RITERREX - BEW
RITERRBEX — BER

TEFRERS

ARRRBMATIRE R RRE TERE
BEMH AP IRARBRE 252,299,227

PR E R A7

FBEEF22AZIREM B AT MM B RE Z

— 3
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Condensed Consolidated Cash Flow Statement

(Expressed in Hong Kong dollars)

Net cash inflow from operating activities

Net cash outflow from returns on investments
and servicing of finance

Tox paid

Net cash outflow from investing activities

Net cash inflow before financing
Net cash inflow from financing

Increase in cash and cash equivalents
Cash and cash equivalents

at 1 January 2001
Cash and cash equivalents

at 30 June 2001

Analysis of the balances of cash and
cash equivalents
Cash at bank and in hand
Time deposits
Bank loans and overdrafts - secured
Bank loans and overdrafts - unsecured

Major non-cash transaction

by the Company.

report.

Bz-22-F
AAE=T+AHL
~fEA

Six months ended
30 June 2001
(REER)
(Unaudited)
$'000

113,442

(41,424)
(4,597)
(27,974)

39,447
138,283

177,730
(363,428)

(185,698

5,866
48,060
(108,270)
(131,354)

(185,698)

During the period, the Company declared a special interim dividend
in specie by way of distribution of 52,299,227 KMB shares held

The notes on pages 8 to 22 form part of the interim financia
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ARAE AP R MY A
(AT E)

Notes on the Unaudited Interim Financial Report

BREE

AR BEREREEZ HOEHEBH
BAMMEBMKBEEEGAMAERM L
ZECER £ 7005 [ 4R 2L & B BB % &
EIMEN - EEHREANEENREES
2B EHREHNEIVE LI A
MHERECEAARAZERLZESEMN-

AP HEREDKEEEHEXHME
RARERETRAUZRTE BRERETAE
BEHMAGRM A BB ERFE 255
[FPHIPBRE] MER ReERERKANR
THRETHRBAN T2 RBERRRERM
RE2I L BHEF-

FATHMBRETERBEE_TZTETHF
TZAZT " RAUEFREZVHEHNLTE
AR RRIR B FEZEEKRE - BAfH
WERBITE - RBEHERENR_TT—F
MANBRERBEMFZHRELERBEER

THPBERECRAR ST TFERMN
Z ARG BE N2 gt R IIRIE
BEGHMASMRMETERERE
My AEE WERRARF ZHHHRE-

THMERENEEREAE _TETEE
IREREAKE 2P BERN R EEN S B
BEREPsEBERRHIEHEE-

(a) HEAZHERSEEERZRE

RBEFE RERKCERZEET
Rz et HRAERRAE-A_-F
Z—F—-A—R RERBBF LS
B REEMmz Bt BB ERFE R[4
BFHRZEE] (BF]) AREKHRE IR
FEERZIBEEREZTMEIRZ G&T
HifE (2 AR B) SIRA R AT it

EETHIE (HWARMKRE) BR AR

f&e

(Expressed in Hong Kong dollars)

1.

Accounting policies

This interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Statement of Auditing Standards 700
“Engagements to review interim financial reports”, issued by the
Hong Kong Society of Accountants (“HKSA”). KPMG's independent
review report to the board of directors is included on page 31. In
addition, this interim financial report has been reviewed by the
Company’s Audit Committee.

The interim financial report has been prepared in accordance with
the requirements of the Main Board Listing Rules of The Stock
Exchange of Hong Kong Limited, including compliance with Statement
of Standard Accounting Practice 25 “Interim financial reporting”
issued by the HKSA except that comparative figures for the cash flow
statement have not been prepared as the Company has taken
advantage of the transitional provisions set out in the Main Board
Listing Rules.

The financial information relating to the financial year ended 31
December 2000 included in the interim financial report does not
constitute the Company’s statutory accounts for that financial year
but is derived from those accounts. The auditors have expressed an
unqualified opinion on those accounts in their report dated 9 April
2001.

The same accounting policies adopted in the 2000 annual accounts
have been applied to the interim financial report except the following
accounting policies which are changed as required by Statements of
Standard Accounting Practices issued by the HKSA and applicable
to the Company for the interim reports.

The notes on the interim financial report include an explanation of
events and transactions that are significant to an understanding of
the changes in financial position and performance of the Group
since the 2000 annual accounts.

(a) Dividends proposed or declared after the balance sheet date

In prior years, dividends proposed or declared were recognized
as a liability in the accounting period to which they related.
With effect from 1 January 2001, in order to comply with
Statement of Standard Accounting Practice 9 (revised) “Events
after the balance sheet date”, issued by the HKSA, the Group
recognizes dividends proposed or declared as a liability in the
accounting period in which they are declared by the directors
(in the case of interim dividends) or approved by the
shareholders (in the case of final dividends).
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1. BFEBE(E)

(a)

(b)

HEARKERKCERZRE (&)

HREEHEFBR AEEAR_FT
—FEXA=ZtTBZEEFEEZ
19,350,714 C (R—ZZEZF+-R=
+—H—87,078,213;t) - HEAMF 2
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EHERRCEPERE AN ZH
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AIZE30 [ XA XEEETHE
BERFETEE GtARE) 2m2
(BEE) &8 -Ailt R=—FF—F—
A—BRRKMBEE 2B EEHNH
B UL EE BB AR S
NAEZ R EERTEREZHR S
REPHBE- R T —F—A—BZH
EEZARESRLEERNEB AR
FEERF 2R AKER

R-_ZE-—F-A-AZBRUBEL
ZEERBRAEN WIREMFAIEA
FHEBE- RN _TT-—F-HF-RZ&
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1. Accounting policies (continued)

(a)

Dividends proposed or declared after the balance sheet date
(continued)

As a result of this new accounting policy, the Group’s net assets
at 30 June 2001 have been increased by $19,350,714 (at 31
December 2000 - $87,078,213). There is no impact on the
Group’s profit attributable to shareholders for the periods
presented. This new accounting policy has been adopted
retrospectively, with the opening balance of retained profits
and the comparative information adjusted for the amounts
relating to prior periods.

Goodwill

In the current period, the Group has adopted SSAP 30 “Business
combinations” and has elected not to restate goodwill (negative
goodwill) previously eliminated against (credited to) reserves.
Accordingly, goodwill arising on acquisitions prior to 1 January
2001 is held in reserves and will be charged to the income
statement at the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is determined to be
impaired. Negative goodwill arising on acquisitions prior to 1
January 2001 will be credited to income statement at the time
of disposal of the relevant subsidiary or associate.

Any goodwill arising on acquisition after 1 January 2001 will
be capitalized and amortized over its estimated useful life. Any
negative goodwill arising on acquisitions after 1 January 2001
will be presented as a deduction from assets and will be released
to income statement based on an analysis of the circumstances
from which the balance resulted.
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TEER 2. Segment information
(a) ZHESHE (a) Business segments
KREBF 2 F R
EEEXE Contribution to
Group turnover profit from operations
BEAA=THLAEA BEAA=T+HLAEA
Six months ended 30 June Six months ended 30 June
22§ _—TITTH ZBE-F —TITITH
2001 2000 2001 2000
(REE®R) (REFERZ) (KLER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
$’000 $°000 $’000 $7000
MERERER Property investment and development 113,570 117,407 93,126 99,272
FHEHEE Investment in listed securities 66,744 53,468 66,412 53,363
HHEE Securities trading 26,786 16,667 5,248 1,090
BT R Film distribution and exhibition 4,691 1,154 902 626
BB m Trading of goods 16,119 29,508 (1,544) 654
H i %7 Other businesses 10,236 12,087 3,074 (419)
238,146 230,291 167,218 154,586
AOESEEL Unallocated group expenses (21,787) (18,577)
145,431 136,009
(b) tHbig 5 4E (b) Geographical segments
SEEXES
Group turnover
BEANA=THLEAER
Six months ended 30 June
—EE-§F —TTTHF
2001 2000
(REER) (REEZ)
(Unaudited) (Unaudited)
$’000 $7000
B Hong Kong 210,711 206,132
EED Asia 15,873 22,563
Hit Others 11,562 1,596
238,146 230,291

AR EERNTIREEE iR RY
REBMAIEZERBTE5IH-

Contribution to profit from operations by geographical segments has
not been presented as majority of the operating profit is derived in
Hong Kong.

10
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3. BRBABRF 3.  Profit before taxation
& T AT 2 F 42 40 |§,§E\/ (Gt AN) TH&mE: — Profit before taxation is arrived at after chorging/(crediﬁng):—
(a) BIFEA K (a) Finance costs
BEXNA=1+HLAER
Six months ended 30 June
—EE-F —TTITF
2001 2000
(REE®R) (REER)
(Unaudited)  (Unaudited)
$’000 $’000
RITEFRBEZF A Interest on bank loans and overdrafts 24,279 25,352
B BT AN 2 BR (fY i) Less: Amount capitalized (Note) (12,170) (13,244)
12,109 12,108
HEREREEERL Less: Interest expense classified
FEEHA as operating expenses (4,960) (6,741)
7,149 5,367
Hiit: BARARZEERRTIIRE RIS Note: Borrowing costs were capitalized at the prevailing market
MEFHE- interest rates.

11
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3. BREBAEF (B 3.  Profit before taxation (continued)
(b) EmEE (b) Other items
BZANA=THLEXNEA
Six months ended 30 June
BB _ITITIF
2001 2000
(REER) (REEZ)
(Unaudited) (Unaudited)
$’000 $°000
ZE AT & Auditors’ remuneration 435 433
ERRRRER Provision for bad and doubtful debts 1,163 996
FEXRAERLIEFE Amount of inventories written down
2 = B HR to net realizable value 10,210 -
HEBRTEEZER Loss on disposal of fixed assets 217 1,678
BHTEERERD Provision for slow moving stock written back (500) (500)
FEXRAERLIEFE Inventories written down to net
2 E MR realizable value written back - (896)
HEZFHFRE AT Profit on disposal of investment in securities (1,392) (855)
BREBRRZEXHEMRS Rental receivable under operating
Z WS leases less outgoings (103,101) (99,565)
AL ON Rental income (112,325) (109,276)
B3 Less: Outgoings 9,224 9,711
EFRBHFEERA Income from listed securities (67,308) (53,518)
FEMBHFELERA Income from unlisted securities (685) (1,274)

12
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4. Big 4. Taxation
FIREAWRERRNZBREN T — Taxation in the consolidated income statement represents:—
BEXAA=ZTRHLAEAR
Six months ended 30 June
—R%-F _ZTEF
2001 2000
(REERZ) (KRBEXR)
(Unaudited) (Unaudited)
$’000 $°000
HARFERR 2 BARRRE Provision for Hong Kong profits tax at
16%(ZFFZF —16%)Z 16% (2000 - 16%) on the estimated
BERMNGEHER assessable profits of the period 10,299 10,568
R TE Deferred taxation 2,552 1,311
12,851 11,879
(R AN o Share of associated companies’ taxation
&R - Hong Kong - 292
— 84 - Overseas (471) -
12,380 12,171
B N R 2 EINRIE TR IR E R & 5 2 Overseas taxation of the associated companies has been provided
B R for at the applicable tax rates ruling in the respective jurisdictions.

13
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5. RE 5. Dividends

Dividends attributable to the interim period

(o) BERESFFHZKE (a)

(b)

BZEAA=1THLEARER
Six months ended 30 June

ZE2-F _ZTTHF
2001 2000
(RBEKR) (KEER)
(Unaudited) (Unaudited)
$’000 $°000
HANAEN S A E IR Rk Special interim dividend in specie declared
ZERIh RS LR and distributed during the interim period
BT B B4R NLE in the proportion of 4 KMB shares for
B’ (ZZETZTF-8) every 37 shares (2000 - Nil) 1,354,550 -
HRERERZFHRE Interim dividend declared after the
FRA interim period end of 4 cents
(ZZ2EZZTF -8(l) (2000 - 8 cents) per share 19,351 38,701
1,373,901 38,701

R-_EBE—FERA_+=R "B MH
KA ARBFFEEZ LERG EEE
RZEE—FXA+—BEHFEFI7THR
KRB EZEAFNER D -BRHE
R-ZEE—FXA+=ZBIEN EEE
& 8:1,128,145,488)0 MK E&EH
REERZWETER (WE11) -

RBERER2FHRELARRARZ
RHERSRE.

FERRE LRIBFREZRE REAEH]
KRS

On 23 May 2001, the directors announced to distribute the
KMB shares held by the Company on the basis of 4 KMB shares
for every 37 of the Company’s shares held on 11 June 2001.
The KMB shares were distributed on 13 June 2001 and the
relevant revaluation surplus of $1,128,145,488 was transferred
from the investment revaluation reserve to the income statement
(note 11).

The interim dividend declared after the interim period end has
not been recognized as a liability at the interim period end
date.

Dividends attributable to the previous financial year, approved
and paid during the interim period

BZEAA=1THLKER
Six months ended 30 June

Z88-F _TITITH
2001 2000
(RBER) (KEER)
(Unaudited) (Unaudited)
$7000 $°000
REA Rt & ROR S 2 Final dividends in respect of the previous
FMBFEE 2 RH financial year, approved and paid
i sE=3 Ryl during the interim period, of 18 cents
(ZZZEZ —161l) (2000 - 16 cents) per share 87,078 77,403

14
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6. BREF
(a) ZREXEF

(b)

(c)

BREARN DR ERREBRBKR
2 BA,251,499,752 0 (T2 T F
—119,731,04970) REARNE #1T 2
483,767 850f BB (—ETTF —
483,767 ,850/% & i@ A% ) &t &

MERABD T AR NE RN 277
FE1,125,132,76401% ERE LR
P BCBR 2 B N FE B 126,366,988
T RABRERABNA26.11l-

=1E e

BEREERANIRERREBRER
ZBFN,251,499,7527T R4S FHEEH
FHEEBEEE AR EZBERER
Z INHEF 1520487 ,741 3378 B AL AT
E-R_ZETERAVEHIEEE

ZEAR -

MERABD A AR NE RN 277
7 81,125,132,76470 1%  [E 57 &
P BCBR 2 B N FE B 126,366,988
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6. Earnings per share

(a)

Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of $1,251,499,752
(2000 - $119,731,049) and 483,767,850 ordinary shares
(2000 - 483,767,850 ordinary shares) in issue during the
period.

After eliminating the financial effect due to distribution in specie
of KMB shares of $1,125,132,764, the profit attributable to
ordinary shareholders is adjusted to $126,366,988. The
adjusted earnings per share is 26.1 cents.

Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to ordinary shareholders of $1,251,499,752
and the weighted average of 487,741,337 ordinary shares
after adjusting for the effects of dilutive potential ordinary shares
in respect of share options granted. There were no dilutive
potential ordinary shares in existence during the corresponding
period in 2000.

After eliminating the financial effect due to distribution in specie
of KMB shares of $1,125,132,764, the profit attributable to
ordinary shareholders is adjusted to $126,366,988. The
adjusted diluted earnings per share is 25.9 cents.

R17 & B (c) Number of shares
R=-B2-F
AA=+H
At 30 June
2001
At EBRERET Number of ordinary shares used in
2EBRHA calculating basic earnings per share 483,767,850
BRRENEEILE Effect of dilutive potential ordinary
TRk E shares in respect of share options 3,973,487
ARGt E G REE 2T Weighted average number of ordinary
ZIMEFHE R shares used in calculating diluted
ELgvE =] earnings per share 487,741,337
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7. BEEEE 7. Fixed assets
REEZKREMEC BB EFZAAIE The investment properties of the Group were revalued at 30 June
BEEABRAGDREBNEEZ ART 2001 by Vigers Hong Kong Limited, independent professional
BER_ZETZ-—FXA=THELEMRK- surveyors, on an open market value basis assuming sale subject to

existing tenancies.

HEMMEIZKAEXEGENREESS The cost or valuation of the other properties has been apportioned
ZEEsRTH BFREMEE- between land, buildings and other assets on the basis of estimates
made by the directors.
8. JHRE 8. Investments in securities
R=-B2-§ R_TTITH
ARA=+H +=ZA=+—H
At 30 June At 31 December
2001 2000
(REER) (e&EX%)
(Unaudited) (Audited)
$’000 $'000
BREZIMES Held-to-maturity securities
=it Listed
—RBHN LT B EEKARE - outside Hong Kong, at amortized cost 972 967
LT Unlisted
—B#HEKAE - at amortized cost 7,750 7,750
8,722 8,717
FEEERS Non-trading securities
Nahil a0} Listed shares
—-REELT TE - in Hong Kong, at market value 77,517 1,034,811
FLEmzERES AAE Unlisted trust fund, at fair value 8,229 7,880
FETRG AAE Unlisted shares, at fair value - 1
85,746 1,042,692
94,468 1,051,409
tmESHcTE Market value of listed securities 78,540 1,035,801
RRABRBARE RGP RS 7ERE During the period, the Company declared a special interim dividend
BEMAADIRARBFE 252,299,227 in specie by way of distribution of 52,299,227 KMB shares held by
BABKRD DIRTRRERZAERHR=-F the Company. The market value of the KMB shares distributed to
ZEEF+ A=+ —Hz2mEA shareholders as at 31 December 2000 was $957,075,854.
957,075,854t
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9. EEEWERRHEAMEKR 9. Trade and other receivables
EERBR ZIRERSTOT  — The following is an aged analysis of trade receivables:-
R=-B2-§ R_TTITF
AA=tH +=ZR=+—H
At 30 June At 31 December
2001 2000
(REER) (&%)
(Unaudited) (Audited)
$7000 $'000
REHRGHIR=EA Current and overdue within 3 months 20,320 6,603
M=z A Overdue between 3 to 6 months 1,400 1,903
BEAE AN E A Overdue more than 6 months 2,191 2,237
& 2 i IR 3K Trade receivables 23,911 10,743
NAEERAEMES Utility and other deposits 1,183 1,294
H {8 YR R % A 3R Other receivables and prepayments 16,316 14,423
41,410 26,460
REBZMAERABEENREMIZE845,304 Utility and other deposits of the Group of $845,304 (at 31 December
T(RZZEZEEF+_A=+—H — 2000 - $1,293,739) are expected to be recovered after more than
1,293,73970) BER —F & U@ - one year.
RNEE 2 YR R R FE 1 50422,57 67T (R Debtors and prepayments of the Group of $422,576 (at 31 December
—EEEF+_A=+—H—-652,79171) 2000 - $652,791) are expected to be recovered after more than
TEEAR — &4 E - one year.
AEBRTEFPZFHABRPR=1TH" The Group allows an average credit period of 30 days to its trade
customers.
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10, BEEMSRRREMEMSRK 10. Trade and other payables
EEERNRZERRSTOT — The following is an aged analysis of trade payables:-
R-ZBE-F RIZTTTHF
AA=+HB +ZRA=+—H
At 30 June At 31 December
2001 2000
(REER) (BE%)
(Unaudited) (Audited)
$7000 $°000
A EI sk E 5 Not yet due or on demand 10,932 7,776
BHIR=EA Overdue within 3 months 2,903 4,835
BH=2"A Overdue between 3 to 6 months 161 601
BEAEBNEA Overdue more than 6 months 167 717
EERMIRR Trade payables 14,163 13,929
MBEREMES Rental and other deposits 43,316 43,682
Hofth & < 0R 3R % JE 5t & B Other payables and accrued expenses 39,855 40,282
ANESS Bills payable 3,013 8,010
HEANERE Option contract liabilities - 1,593
100,347 107,496
AEEMAK R EMIES33,010,3277C (K= Rental and other deposits of the Group of $33,010,327 (at 31
EEEZF+ - F=+—H—43,681,53271) December 2000 - $43,681,532) are expected to be refunded after
TEER —F & 4E - more than one year.
REBE 7 EMNERR N ETER2,447,787 7T Creditors and accrued expenses of the Group of $2,447,787 (at 31
(RZ—ZZEEEBEEF A+ = )E] =+ —8 - December 2000 - $3,354,145) are expected to be settled after more
3,354,1457T) BHAR — & EfT- than one year.
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11. Reserves

R-ZEZE—F

RZEZTEF

~AA=+B +-RA=+—H
At 30 June At 31 December

2001 2000
(REER) (R&EZ)
(Unaudited) (Audited)
$7000 $7000
RENEXERRES Investment property revaluation reserve
R—A—B#&&# Balance at 1 January 1,887,073 1,849,289
HEREME Transfer to income statement upon
mEE W EFER disposal of an investment property - 1,705
54 (BB /B4 Revaluation (deficit)/surplus (2,924) 36,079
RAA=Z+HEH Balance at 30 June
(ZEEZF-+-A=1+—8H) (2000 - 31 December) 1,884,149 1,887,073
REERFEES Investment revaluation reserve
R—A—H#%&% Balance at 1 January 667,749 684,590
Bfh AR Revaluation surplus 387,656 66,297
AERNAERMEEE Transfer to income statement upon
Wt B R distribution of KMB shares (1,128,145) -
REWBKEQE Goodwill arising on acquisition of
2 B MR associated companies written off - (83,138)
RAA=TH&#H Balance at 30 June
—EEEF-F+ZRA=+—H) (2000 - 31 December) (72,740) 667,749
EXfEES Capital reserve 2,154 2,154
R 2 338 18 R Share premium 9,971 9,971
REBA Retained profits
KR—A—B#&# Balance at 1 January
—MZAIRE - as previously reported 1,656,678 1,576,882
—BRBE A HHE — prior period adjustment in
(MizE1(a)) respect of dividends (note 1(a)) 87,078 77,403
— &7 - as restated 1,743,756 1,654,285
FHREREREZ Dividends approved in respect of the
B 2 (Bt #E5(b)) previous financial year (note 5(b)) (87,078) (77,403)
AHE FEEF Profit for the period/year 1,251,500 205,575
RAHEE R Dividends declared in respect of the
Z BB (fT3E5(a)) current period (note 5(a)) (1,354,550) (38,701)
RANAZ+H&H Balance at 30 June
(ZEEEF-—F+ZA=+—H) (2000 - 31 December) 1,553,628 1,743,756
3,377,162 4,310,703

RZBZE—FXA=1TH ARAAATESIK
TR 2 ##R1,446,968,3807T (7 —F
TEE+-A=+—H-1,641,479,0287C
(E5))) -~

Reserves of the Company available for distribution to shareholders
at 30 June 2001 amounted to $1,446,968,380 (at 31 December
2000 - $1,641,479,028, as restated).
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12.

13.

14.

AiEEE

KRR RSB IEEN 2 AR E
BEMAEMT: —

12.

Commitments

Commitments outstanding at the balance sheet date on future
development expenditure not provided for in the accounts were as
follows:-

R=Z2-§ R-ZTTTF
AA=+HB +tZR=+—H
At 30 June At 31 December
2001 2000
(REER) (e&E%)
(Unaudited) (Audited)
$'000 $°000
ERITEHE Contracted for 30,645 43,216
B ERMARERTENE Authorized but not contracted for 142,333 142,333
HAREE 13. Contingent liabilities
RATRZEMNE LR REE QR AER The Company has given guarantees to banks in respect of bank
SR BTER BECEAERRBHR loans, trade credit facilities and performance bond granted to/entered
& 1E 382,852,000t (R—ZEZTTH+ = into by several subsidiary and associated companies to the extent of
HA=+—H—389,617,0007T) Z &R = $382,852,000 (at 31 December 2000 - $389,617,000). These
EE—FRNAZTHREERZHEA facilities were utilized to the extent of $266,022,512 at 30 June
266,022,512 (R=FFFF+ A=+ 2001 (at 31 December 2000 - $278,513,467).
—H-—278,513,4677T) °
EEER 14. Pledge of assets

R=ZT—£XA=TA KEEZNER
&I E IR E E43,760,000,0007T (7
—TTTE+-HF=+—H—
1,777,833,00070) £ 17 F % [ 5277 {F 75
HERTAT RN -RRORKZEE
£ 47

At 30 June 2001, properties and investments in securities of the
Group with an aggregate carrying value of approximately
$3,760,000,000 (at 31 December 2000 - $1,777,833,000) were
pledged to banks under fixed charges to secure general banking
facilities granted to the Group.
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FEBRREE

(a)

(b)

(c)

R-ZEZ—FtA+IB XHRBLQF
L VA VA S O P
BRE-—BAT=ABTLELEE
RERTERZRENER-FTHETR =
T -FNA=ZBFTZEXER HH-
HHEBLAR KRR —E=FT_7/,t
B2 AR & EAMER—-F
E-FXA=tBZzEEA BT
—HEL-EREMEELREERD
MTF=BErTzE@EMERER ZH
EFTHEBERHNT —AETT 2B
BRERZER (CRFHEREHER) -

RHEEHEBEHR _TF—
NB 2B

F+—H

R-EBEZEZ—F+A-+= " EHBA
7] E2On-Net Investment Limited ( [ On-
Net] ) 3] — % Mﬁfé_:ﬁ%%ﬁ
£ 3% B NetThruPut Inc.48%# 25 2 ZX
% B [ B 2 7] Circuit Technology
Limited o RAAEFRESHBLIEMIK
BEERKRNAGRNITESHKELEE
78 & On-NetE = - On-Net /i 1 7k £ %
E2EHB HERESBEER T
—FtEtA+=ZAER TERLH—F
ANTEBILEREERE 2 Wa-

EREEREBRZFHBHR _ZTT—F
tAZt+t=BBEXRSZ-HE&E

NetThruPut] 2 XA

R-ZEZ—FtA=1+—H KAQFAH
RRABZIERPITESTEES AL LA
Y-BEBEARELBETHELRE
IE’WLEZEE_)E S 5B RN A40%2
AR - HWRHEEFRCR _TT—
FLA=ZtT— AKX LEHHNATE
TTIEBR R 2 BiE-

FHEEEBE2HFBIR_ZTEE—F
tA=+—RHBEXS-LENLERE
BIEBAFERAR] 2 MR-
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15. Post balance sheet events

(a)

(b)

(c)

On 19 July 2001, a subsidiary of the Company entered into a
provisional agreement for sale and purchase with an
independent third party, for the disposal of the Group’s
investment properties at Sceneway Garden for a total
consideration of $163 million. A formal sale and purchase
agreement was entered into by the parties on 3 September
2001. A non-refundable deposit of $32.6 million has been
received by the subsidiary. The carrying value of the above
property at 30 June 2001 was $161 million. The disposal will
result in a loss attributable to shareholders, after a transfer of
the related revaluation deficit of around $43 million from the
investment property revaluation reserve, of approximately $41
million before selling and related expenses.

The disposal is expected to be completed on or before 8
November 2001.

On 23 July 2001, a subsidiary of the Company entered into an
agreement with On-Net Investment Limited (“On-Net”) for the
disposal of the Group’s subsidiary, Circuit Technology Limited
which holds 48% equity interest in NetThruPut Inc. for a
consideration of US$10 million. Mr Ng Siu Chan, chairman
and managing director of the Company, and Mr Anthony Ng,
an executive director of the Company, are also director of On-
Net. On-Net is wholly owned by Mr Anthony Ng. This disposal
was completed on 23 July 2001 and resulted in a gain
attributable to shareholders of approximately $1.6 million.

Further details of the said investment disposal were set out in
the announcement of “connected transaction-disposal of
NetThruPut” dated 23 July 2001.

On 31 July 2001, the Company entered into an agreement
with Mrs Louey Kathryn Wai Hung, a non-executive director of
the Company, for the disposal of the Group’s 40% equity interest
in Kowloon Development K. F. Lo Securities Limited for a
consideration of $9 million. This disposal was completed on 31
July 2001 and resulted in a loss attributable to shareholders of
approximately $0.9 million.

Further details of the said investment disposal were set out in
the announcement of “connected transaction-disposal of 40%
of the issued share capital of Kowloon Development K. F. Lo
Securities Limited” dated 31 July 2001.



“EE-SHHEE
Interim Report 2001

NEEZEFRLQF

KOWLOON DEVELOPMENT COMPANY LIMITED
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15.

16.

17.

Post balance sheet events (continued)

(d)

On 2 August 2001, a subsidiary of the Company entered into
a provisional agreement for sale and purchase with an
independent third party, for the disposal of the Group’s
investment properties at Chong Kin Commercial Building for a
total consideration of $158 million. A formal sale and purchase
agreement was entered into by the parties on 15 August 2001.
A non-refundable deposit of $31.6 million has been received
by the subsidiary. The carrying value of the above property at
30 June 2001 was $157 million. The disposal will result in a
loss attributable to shareholders, after a transfer of the related
revaluation deficit of around $198.8 million from the investment
property revaluation reserve, of approximately $197.8 million
before selling and related expenses.

The disposal is expected to be completed on or before 2
November 2001.

Comparative figures

Comparative figures have been restated as a result of a change in
accounting policy as set out in note 1(a) in the interim financial
report.

Approval of interim financial report

The interim financial report was approved by the board of directors
on 12 September 2001.
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BUSINESS REVIEW AND PROSPECTS

After experiencing a continuous growth in rental rate in the year
2000, rents have become flat since early 2001 when the global
economy started to slowdown. With substantial efforts, the Group
was able to achieve a better income flow from the investment
properties which recorded a gross rental income of HK$112 million
for the first six months of 2001, representing an increase of 2.8%
over the same period last year.

A\ BT -FRA= As at 30 June 2001, occupancy rates of the Group's investment
HRAEH-_FETF+_A=+—HERX properties as compared with those as at 31 December and 30
A=+RHAEB-BERAT: June 2000 were as follows:-

YRS
Occupancy Rates
R=B2-§ R-ZTZTTF R-TZTT

AA=Z+tH +ZA=+—H ~<A=tH

At 30 June At 31 December At 30 June

RENE Investment Properties 2001 2000 2000

& 8l L Pioneer Centre 96.5% 96% 94.7%

BlEmERE Chong Kin Commercial Building 78.7% 94.1% 86.7%

HEfLE—H_+128 20th Floor, Argyle Centre Phase | 90.5% 87.8% 91.3%
i = {E &l 75 3% # AL Retail Space at Sceneway

Garden Arcade 100% 100% 100%

FHE-_BZE-_+=8& 2nd to 23rd Floor, The Elgin 79%* 95%* 76.7%*

* BE2-_ET—FA=1+H —TTZF+
A=+ BRZZEETEFARNA=ZT+HIE
NERZFEHERE.

PR AEREVER ST —FH @A
2HSWD BREFRBPHESER -AMm =
ETERALRERRLZEESR_ZEFE
—F F¥FFE2HSUA AR _-_ZTTER
TR -meld L 2HHETESFTERLY
?HJJ‘A_? T—FNEFEMR FASKFER
RERIBEBEHEOFIN AR - REAREA
KE@#HE;MME%H& S NHAZBEH-EZ
—FTNEF - TEETHESKEELA
YFH%ZFﬂ BREEMRPRNESTEE B8F
BAEEERNZS K-

*  Average occupancy rates for the six months ended 30 June 2001,

31 December 2000 and 30 June 2000.

All the above five investment properties recorded increases in
rental income for the first six months of 2001 as compared with
the same period last year. Nevertheless, both carparks at Merit
Industrial Centre and Manor Centre recorded a decrease in rental
income for the first half of 2001 when compared with the
corresponding period in 2000. Some major tenancies in the office
sector of Pioneer Centre will be subject to renewal in the second
half of 2001, and it is likely that the new rates will be lower than
the current agreements. The Group will face a downward pressure
on its total rental income in the months ahead. In the latter half of
2001, Management will take a careful balance between rental
rate and occupancy with an aim to attain the highest possible
income for the Group.
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— AR
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MREBBEEET T —F2 BRI
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SR

KRRz EMBRIEREMESEAR
AR EOERA - #RFEMERERNER
MiEtEAEZEREE8-EHAEH 2N
T ZEERREEMEEERARAA K
R F-ANGSEEARERELZESZY
E¥RBEH B -ZET—F+A—HHAB
AEXETBERERZEWZATLEZSNE
BAIREEERGE A 2 QA ER#
g E_TTE—FTHFHEREEFHER
ETZEBYEEREL-

HRARRE_ZZT-FXXAHBERAR
ARRDKAT -_BERNAEELERAE
RARRMDIERFITHERE AEB 2K
Hl EmE AR E A B AR DR —
A AEEURENBNLTEETABE
ABERARARONE=1TtERRN &
R EMESFRE T ARG —FTF—
FEREAXERTRELTSE T AR
EFERPEREIZ - TEHN-

SRTREERAAEBLEBLERET
BrzERRE E_TT—F ¥ FEME
ME+=8%&T-

NEREMBARAAE-_ZZ-—FHNX
AR ZRAFEER BN REFRBE R
BOZE+T BN RESARE:.

BUSINESS REVIEW AND PROSPECTS (continued)

In August and September 2001, the Group has signed sale and
purchase agreements for the sale of Chong Kin Commercial Building
and the retail space at Sceneway Garden Arcade at considerations
of HK$158 million and HK$163 million respectively, which are
similar to the carrying values of both properties. The two disposals
will result in a loss of HK$239 million after a transfer of the
related revaluation deficit from the investment property revaluation
reserve. Completion of these sales will be in November 2001.

Sales response of the residential units at The Verandah Garden at
40-42 Kung Lok Road, Kwun Tong remained unsatisfactory.

Foundation work of the development site at 31 Robinson Road,
Hong Kong is underway and is expected to be completed by the
end of September 2001.

The Company’s wholly-owned subsidiary, Country House Property
Management Limited, has maintained its management portfolio
covering two commercial buildings and four residential buildings
during the period under review. In March 2001, its 49% owned
joint venture company, Easy Living Property Management Limited,
was awarded a Property Service Contract by the Hong Kong
Housing Authority for the management of 9,704 units in Cheung
Ching Estate and Cheung Hang Estate, Tsing Yi commencing from
1 July 2001. This joint venture company will seek opportunities to
bid for the property management contracts of the Home Ownership
Scheme estates in the latter half of 2001.

The Group’s long-term listed investment portfolio reduced
substantially with the distribution of 52 million shares of The
Kowloon Motor Bus Holdings Limited to the Company’s shareholders
as a special interim dividend in June 2001. In the same month,
the Group subscribed 4.37 million shares of RoadShow Holdings
Limited at a consideration of HK$9.9 million. Total income received
from the long-term listed investments for the first six months of
2001 was HK$66.7 million, an increase of 24.8% over the same
period last year.

Golden Princess Amusement Company Limited Group continued to
sell film rights of its film library and obtained a small profit of
HK$0.43 million for the first half of 2001.

Kowloon Development Finance Limited continued to perform well
during the first six months of 2001 and achieved a satisfactory
growth of 51.6% in profit over the corresponding period last year.
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BUSINESS REVIEW AND PROSPECTS (continued)

Gargantuan Investment Limited, a wholly-owned subsidiary of the
Company which is engaged in securities trading activities, recorded
a profit of HK$3 million for the period under review as compared
with HK$0.11 million profit made in the corresponding period in
2001.

Due to the discouraging performance of KDC Prologue Limited in
recent years, Management has decided to scale down its operation
and ceased to operate all the shoe repairs chain stores in April

2001.

As a result of the deteriorating economic conditions and the
depressing stock market, Kowloon Development K. F. Lo Securities
Limited suffered a loss during the first six months of 2001 and the
Group's share of the loss was HK$0.93 million. In July 2001, the
Group realized its 40% shareholdings of the securities broking
company at a consideration of HK$9 million, which gave rise to a
loss of HK$0.9 million to be accounted for in the latter half of
2001.

The Group’s 50% owned associated company, Harvest City Ltd.,
contributed a profit of around HK$2 million to the Group for the
six months under review. The existing cooperative joint ventures in
Shenyang, Jilin and Tianjin operated a total of 22 bus routes with
a fleet of 579 buses, serving a daily patronage of nearly 500,000
passengers. Management will continue to pursue opportunities to
expand the business operations and it is anticipated that this
investment will bring in a steady return to the Group.

The Group’s share of the loss of the Canadian internet-based
crude oil trading company, NetThruPut Inc, was HK$1.5 million
for the first six months of 2001. In July 2001, the Group disposed
of all its interests in Circuit Technology Limited which held 48%
shareholdings in NetThruPut Inc at a consideration of US$10 million
and obtained a profit of HK$1.6 million.

In view of the unfavourable economic conditions, many customers
have cut down their budgets on IT enhancement and as a result
Asiasoft Hong Kong Limited recorded a loss for the first half of
2001 and the Group's share was HK$0.62 million.

Due to the global economic recession, the performance of Southern
Success Corporation, a leading retailer of fashionable ladies’
footwear and accessories, did not meet its target. Profit contributed
by this company to the Group amounted to HK$2.1 million for the
first six months of 2001.
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FINANCIAL REVIEW

The Group’s total bank borrowings as at 30 June 2001 was
HK$821.3 million, slightly less than that of 31 December 2000. A
total of HK$1,349.3 million facilities has been arranged with banks.
Management considers that the existing banking facilities are
sufficient for the Group’s future funding needs and commitments.

After the special interim dividend distributed in June 2001, the net
asset value of the Group reduced significantly from HK$4,359
million as at 31 December 2000 to HK$3,426 million as at 30
June 2001. As a result, the debt to equity ratio increased from
20% as at 31 December 2000 to 24% as at 30 June 2001.

All bank borrowings are arranged on a floating rate basis. With
several cuts in interest rates earlier this year, Management had
seized the timing and entered into a 2-year interest rate swap
contract for HK$200 million. Management will closely monitor the
Group's exposure to interest rate risks on the remaining financial
obligations.

The Group’s exposure to exchange rate fluctuations is insignificant.

STAFF BENEFITS

As at 30 June 2001, the Group employed around 140 staff. Staff
remuneration is reviewed annually by the Management based on
the staff's performance and prevailing market conditions. The Group
facilitates continual staff improvement and development by
providing various forms of training.

A share option scheme was approved by the shareholders on 19
June 2000 under which options may be granted to employees of
the Group, including the executive directors, to subscribe for shares
of the Company.

The Group operates a defined contribution staff retirement scheme
since 1 October 1994 and a mandatory provident fund scheme
since 1 December 2000.

26



27

NERXRRAA

“EE-FHHRE

KOWLOON DEVELOPMENT COMPANY LIMITED Interim Report 2001

EEzkRER

R-BZE—FRNA=TH REESMER
R B EFHE AR LA
ERARBEBITRAZERINT -

(A) NhEZEBRAT

EEns

Name of Director

fh K &
Ng Siu Chan

EX I
Yu Shu Chuen

REBY
Ng Louey Kwok Chun, Phyllis

RERE

Yu Lovey Kwok Won, Carol Wilma

HH &
Tang Yat Sun, Richard

(iINGS
Wu-Chang Guillermo

el
B AE =N

Lovey Wai Hung, Kathryn

TR

Louey Lai Kuen, William
ok &

Ng Anthony

ALE
Lau Siu Yin

REH
Yu Kai Chiu, David

LR
Ng Kai Wah, Peter

Yu Yui Chiu

e
Yu Kam Chiu

DIRECTORS’ INTERESTS IN SHARES

As at 30 June 2001, the interests of the directors in the issued
share capital of the Company and its associated company as
recorded in the register of directors’ share interests were as
follows:—

(A) Kowloon Development Company Limited

BREBE-BZRH
Shares of HK$0.10 each

BAER EQ Y £ DA E R Hit g
Personal Family Corporate Other
interests interests interests interests

74,271,550
(Hizt1)
(Note 1)
10,556,100
(Hzt2)
(Note 2)
1,843,050
988,950
7,657,800 23,137,650
(Hi#3)
(Note 3]
168,750 14,130,450
(K53 4%5)
(Notes 3, 4 and 5)
212,250 8,846,850
(fii6)
(Note 4]
3,749,600 41,400
2,150,750 3,926,100 74,271,550
(Hiz3 & 4) (Hizt1)
(Notes 3 (Note 1)
and 4)
171,050 349,200
1,658,250 1,452,600
(HaE7) (Hf&E8)
(Note 7) (Note 8]
308,250
537,900 9,901,050 269,250
(HfaE3) (B &9)
(Note 3) (Note 9)
378,400 4,700,000
(Htzt10)
(Note 10)
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(B) NEEREISARAT

EEps

Name of Director

5 T
EREM

Louey Wai Hung, Kathryn

ff &t

1. 74,271, 5508 B0 79 1 & T (B AR KR 5
HEZEFROKEERERETRBEAZE
EEESAFA-

ELEEREXEARARNERERLESZ
REAFHFH10,556,100 Bt o 2 &
ECHEHRBRERELENTEKE -

3. UERrAESE—RXZHEIRFAE K
N-BREEARNZSERAZBERASG L
TEFEHITE=0—H A2 REHE %
ZI%’AETZ%%IE%“?Z%E@EZ%%ZTE%??

4 BABKEZARESTREACERE
Z DA

5. MAESAEZ AR REDT 3,280,200
Ry ERETERES (REEFERZR
BARMBABELE EEFRETNAGUAT
ZFR)ZRFAANRENZABATAE

6. A—MEARANEEBHLEBEREATLTN
Fr G .214,844,9000% i 17 - H 71 8,846,850
BEROTTHERSHEZLIERET -2
mAZHEMEFR -

7. BRBBELERFH 27153508 B0 TH 15
Ar—&ALtHE-

8. FHEBLBELRT (KEAN) BRABARR
IRoR ST £ 2B EE PAE RE )T A K56 6,436,182
PR tn - B 1,452, 6008 A% 7 T3 5t 7% B AR
FEERET —BXTmAZNEMITA

9. FRBAEMRAZ-—BALIR/-—BX@A
MEFE 77 AR5 H 269,250/ I ) i &2 X &5
ABREIZAREAZFZRM A - %
REANFH ZERN 2 ERGHE T REE
EERHEEM AR ZEE-

10. 4,700,0008¢ 810 Joh — A ReBREZE
FREFRRBBRZABMEFER-

DIRECTORS’ INTERESTS IN SHARES (continued)

(B)

Kowloon Development K. F. Lo Securities Limited

BRAE¥-—TZRA
Shares of HK$1.00 each

8 AR RikER DNEER Hh =
Personal Family Corporate Other
interests interests interests interests

6,000,000

Notes

1.

10.

74,271,550 shares were held by certain trusts of which Mr Ng Siu
Chan’s wife and Mr Anthony Ng are beneficiaries.

HSBC International Trustee Limited held 10,556,100 shares as trustee
of a discretionary trust. The discretionary objects are the family
members of Mr Yu Shu Chuen.

The above corporate interests represent shares held by one or more
corporations. The director concerned is entitled to exercise or control
the exercise of one-third or more of the voting power at general
meetings of such corporation or corporations or that the directors of
such corporation or corporations are accustomed to act in accordance
with the directions or instructions of such director.

The corporate interests of Mr Anthony Ng have also been included
as part of the corporate interests of Mr Wu-Chang Guillermo.

3,280,200 shares included as part of the corporate interests of Mr
Wu-Chang Guillermo were held by corporations controlled by trustees
of certain trust in which Mr Wu-Chang Guillermo, his wife and his
children under 18 years of age are beneficiaries.

14,844,900 shares were held by a corporation as nominee for the
estate of Mr Lawrence Louey and out of such shares 8,846,850
shares were held for the benefit of Mrs Louey Wai Hung, Kathryn as
one of the beneficiaries.

715,350 shares held by Mr Yu Kai Chiu, David were held by him
jointly with another person.

Hongkong & Shanghai Banking Corporation (Nominees) Limited held
6,436,182 shares on trust for the estate of Mr Yu Chun Keung and
out of such shares 1,452,600 shares were held for the benefit of Mr

Yu Kai Chiu, David as one of the beneficiaries.

269,250 shares were held by Mr Yu Yui Chiu jointly with another
person on trust for a beneficiary who is entitled to the income arising
from such shares during her lifetime. Upon the death of such
beneficiary, interest in such shares shall be or become vested in Mr
Yu Yui Chiu and the estate of his late brother.

4,700,000 shares were held by a company of which Mr Yu Kam
Chiu’s wife and children are shareholders.
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DIRECTORS’ INTERESTS IN OPTIONS TO SUBSCRIBE
FOR SHARES

As at 30 June 2001, the directors of the Company who held share
options granted under the Company’s share option scheme as
approved by the shareholders on 19 June 2000 were as follows:-

w08 R B

No of share

wiRE
Subscription
price per share

ATEHE

Exercisable period

18/12/2000

HEHE

Louey Lai Kuen, William
{hoK &

Ng Anthony

2LE

Lau Siu Yin

18/12/2000

18/12/2000

ARBREAAMBARTRAREBE-Z
T—FARNAZTHLENEARTAERE
HEMZHE FARARZEESEREBAR
RIS E M AR Z BRDHEH AERF 25

FERR

R-ZZEZE-—FRA=1TH REARFER
Er (RFEm) RIS N () RFRE
ZELMEE FEARRRDHITRAASD
ZTHAEZFERRNT: —

BRRHE A
Name of Shareholder

Austral International Limited
EEERARAA

HSBC Holdings plc

HSBC Finance (Netherlands)

HSBC Holdings B.V.

HSBC Investment Bank Holdings B.V.
ELRERETERAA

HSBC International Trustee Limited
Kwong Tai Holdings Limited

* HBERRENEARNEZERERAFZ
2EMBARAA MZOABARZ
94,781,850 ki fp Ty EE T H - N AR E
MeELEBMBEBECREZBRENL
Kwong Tai Holdings Limited & ff JK # 5¢ &£
BEANKERERESIROEEMKREZ
74,271,550 AR iz 15 o

3,000,000 HK$3.00 1/1/2004 - 31/12/2008
3,000,000 HK$3.00 1/1/2004 - 31/12/2008
3,000,000 HK$3.00 1/1/2004 - 31/12/2008

At no time during the six months ended 30 June 2001 was the
Company or any of its subsidiary companies a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2001, the followings are substantial shareholders
holding 10% or more of the issued share capital of the Company
as recorded in the Company’s register kept under S16(1) of the
Securities (Disclosure of Interests) Ordinance:—

b B 81T

BEERGEE ROBEZET®
Number of Percentage of Total
Shares Held Issued Shares
83,987,850 17.4%
94,781,850 19.6%
94,781,850* 19.6%
94,781,850* 19.6%
94,781,850* 19.6%
94,781,850 19.6%
74,271,550 15.4%

94,781,850 shares are duplicated amongst the five companies as
the last four companies are wholly-owned subsidiaries of HSBC
Holdings plc. The Company was informed that the interest disclosed
by the HSBC Group includes the 74,271,550 shares disclosed by
Kwong Tai Holdings Limited above and in the Directors’ Interests in
Shares of Mr Ng Siu Chan and Mr Anthony Ng.
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PURCHASE, SALE OR REDEMPTION OF SHARES

There was no purchase, sale or redemption by the Company, or
any of its subsidiary companies, of the Company’s shares during
the six months ended 30 June 2001.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The directors are not aware of any information which would
reasonably indicate that the Company was not in compliance with
the Code of Best Practice, as set out by The Stock Exchange of
Hong Kong Limited in Appendix 14 to the Listing Rules at any time
during the six months ended 30 June 2001.

NG Siu Chan
Chairman

Hong Kong, 12 September 2001
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INDEPENDENT REVIEW REPORT TO THE BOARD OF
DIRECTORS OF KOWLOON DEVELOPMENT COMPANY
LIMITED

Introduction

We have been instructed by the Company to review the interim
financial report set out on pages 3 to 22.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof
and Statement of Standard Accounting Practice 25 “Interim financial
reporting” issued by the Hong Kong Society of Accountants. The
interim financial report is the responsibility of, and has been
approved by, the directors.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagement to review interim financial reports”
issued by the Hong Kong Society of Accountants. A review consists
principally of making enquiries of group management and applying
analytical procedures to the interim financial report and based
thereon, assessing whether the accounting policies and presentation
have been consistently applied unless otherwise disclosed. A review
excludes audit procedures such as tests of controls and verification
of assets, liabilities and transactions. It is substantially less in
scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit
opinion on the interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we
are not aware of any material modifications that should be made
to the interim financial report for the six months ended 30 June
2001.

KPMG
Certified Public Accountants
Hong Kong, 12 September 2001



