The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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•
As at 4:00 p.m. on 6 February, 2002, being the latest time for receiving acceptances under the offers, the number of shares in Kowloon Development Company Limited in public hands was below the minimum public float requirements as prescribed under Rule 8.08 of the Listing Rules and being below 10% of the issued share capital of Kowloon Development resulted in immediate suspension of dealings in the shares in Kowloon Development.
•
On 8 February, 2002, the offeror had procured to dispose of its 8,947,000 shares in Kowloon Development representing approximately 1.8% of its issued share capital, at a price of HK$3.58 per share to five placees with an aim to restoring the minimum public float requirement.

•
Following the completion of the placing of existing shares in Kowloon Development on 15 February, 2002, the number of shares in Kowloon Development owned and controlled by the offeror and parties acting in concert with it will decrease from 440,011,483 shares to 431,064,483 shares, representing approximately 89.1% of the issued share capital of Kowloon Development and the number of shares in Kowloon Development in public hands will increase from 43,756,367 shares to 52,703,367 shares, representing approximately 10.9% of the issued share capital of Kowloon Development.

•
Applications have been made by Kowloon Development for the suspension of trading in shares in Kowloon Development with effect from 10:00 a.m. on 7 February, 2002 and resumption of trading in shares  in Kowloon Development with effect from 10:00 a.m. on 11 February, 2002.

•
As the number of shares in Kowloon Development is still below the minimum prescribed percentage under Rule 8.08 of the Listing Rules, the offeror has applied for a waiver from the Stock Exchange to ensure that such number of shares in Kowloon Development as may be required by the Stock Exchange are in public hands within one month from the date of this announcement.

•
Investors are advised to exercise caution in dealing in the shares in Kowloon Development.



Reference is made to the composite offer document dated 16 January, 2002 and joint announcement dated 6 February, 2002 made by Intellinsight Holdings Limited and Kowloon Development Company Limited in relation to the unconditional offer by Anglo Chinese Corporate Finance, Limited on behalf of Intellinsight Holdings Limited, a wholly-owned subsidiary of Polytec Holdings International Limited, to acquire all of the issued shares in Kowloon Development Company Limited and the closing of the offer. Terms used in this announcement shall have the same meanings as those defined in the composite offer document unless otherwise stated.

As stated in the joint announcement dated 6 February, 2002, the number of shares in Kowloon Development in public hands was below the minimum public float requirement as prescribed under Rule 8.08 of the Listing Rules as at 4:00 p.m. on 6 February, 2002, being the latest time for receiving acceptances under the offers. As the number of shares in public hands represented less than 10% of the issued share capital of Kowloon Development, Kowloon Development requested an immediate suspension of trading in shares in Kowloon Development on 7 February, 2002, With an aim to restoring minimum public float requirement, the offeror had disposed of its 8,947,000 shares in Kowloon Development to five placees.

Placing of existing shares

On 8 February, 2002, the offeror had appointed Hantec Securities Company Limited, which is wholly owned by Mr. Or Wai Sheun, a director of the offeror, to irrevocably procure for the placing of 8,947,000 shares in Kowloon Development, representing approximately 1.8% of the issued share capital of Kowloon Development, at a price of HK$3.58 per share. On 8 February, 2002, Hantec Securities had received cashier orders and a cheque in an aggregate amount of HK$32,030,260 from all the placees in respect of the acquisition of an aggregate of 8,947,000 shares in Kowloon Development. The placees are not "connected persons" within the meaning of the Listing Rules and are independent of the directors, chief executive or substantial shareholders of the Kowloon Development, any of its subsidiaries or their respective associates. The placees have not entered into any agreement nor understanding relating to the sale or retention of the shares in Kowloon Development in future or the exercise of any votes attaching to these shares. Following the completion of the placing of existing shares in Kowloon Development on 15 February, 2002, the number of shares in Kowloon Development owned and controlled by the offeror and parties acting in concert with it will decrease from 440,011,483 shares to 431,064,483 shares, representing approximately 89.1% in the issued share capital of the Kowloon Development and the number of shares in Kowloon Development in public hands will increase from 43,756,367 shares to 52,703,367 shares, representing approximately 10.9% of the issued share capital of Kowloon Development. 

The offeror has applied for a waiver from the Stock Exchange to ensure that such number of shares in Kowloon Development as may be required by the Stock Exchange are held by the public within one month from the date of this announcement. Further announcements in this regard will be made as and when appropriate.

The Stock Exchange has stated that for so long as the shares in Kowloon Development remain listed on the Stock Exchange, if less than 25% of the shares in Kowloon Development are in public hands, it will closely monitor trading in the shares. If the Stock Exchange believes that a false market exists or may exist in the shares in Kowloon Development or there are insufficient shares in Kowloon Development in public hands to maintain an orderly market, it will give consideration to exercising its discretion to suspend trading in the shares in Kowloon Development.

Resumption of trading

Applications have been made by Kowloon Development for the suspension of trading of shares in Kowloon Development with effect from 10:00 a.m. on 7 February, 2002 and the resumption of trading in shares in Kowloon Development with effect from 10:00 a.m. on 11 February, 2002.
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Hong Kong, 8 February, 2002

The directors of Intellinsight Holdings Limited jointly and severally accept full responsibility for the accuracy of the information (other than information relating to Kowloon Development Company Limited) contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement (other than opinions relating to Kowloon Development Company Limited) have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statements in this announcement misleading.

The directors of Kowloon Development Company Limited jointly and severally accept full responsibility for the accuracy of the information (other than information relating to Intellinsight Holdings Limited) contained in this announcement and confirm, having made all reasonable enquiries, that to the best of their knowledge, opinions expressed in this announcement (other than opinions relating to Intellinsight Holdings Limited) have been arrived at after due and careful consideration and there are no other facts not contained in this announcement, the omission of which would make any statements in this announcement misleading.

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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